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Without watchdogs, government costs go up, according to new research.

When local newspapers shut their doors, communities lose out. People and their
stories can’t find coverage. Politicos take liberties when it’s nobody’s job to hold
them accountable. What the public doesn’t know winds up hurting them. The city
feels poorer, politically and culturally.

According to a new working paper, local news deserts lose out financially, too.
Cities where newspapers closed up shop saw increases in government costs as a
result of the lack of scrutiny over local deals, say researchers who tracked the
decline of local news outlets between 1996 and 2015.

Disruptions in local news coverage are soon followed by higher long-term
borrowing costs for cities. Costs for bonds can rise as much as 11 basis points after
the closure of a local newspaper—a finding that can’t be attributed to other
underlying economic conditions, the authors say. Those civic watchdogs make a
difference to the bottom line.
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